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DIRECTORS’ REPORT TO THE SHAREHOLDERS

We are pleased to present the unaudited condensed interim financial statements for the half-
year ended December 31, 2023. Despite our efforts to navigate challenges, the company
faced a difficult period marked by significant shifts in the market landscape.

The company encountered notable challenges during the reporting period. Qur gross profit
decreased significantly from Rs. 44.672 million to Rs. 4.964 million, leading to a net loss after

tax of Rs. 29.585 million, compared to a net profit of Rs. 2.876 million in the corresponding
period.

The decline in sales by 29% primarily reflects subdued demand in the local market. This
decline adversely affected our ability to generate sufficient turnover to cover fixed costs,
resulting in a gross profit margin contraction to 11% of the previous period's gross profit.
Despite maintaining stable operating and financial structures, diminishing sales necessitated
the incurred loss.

Our management team diligently implemented cost-saving measures to mitigate losses.
However, the company faced external challenges beyond our control, including exorbitant
input prices, escalating energy charges, currency exchange rate fluctuations, and uncertain
political and economic conditions, all of which significantly impacted our performance.

The directors provided a long-term loan of Rs. 25.176 million to address the company's
working capital requirements. This underscores their unwavering commitment to supporting
the company’s operations and achieving sustainable growth in the future.

Despite prevailing challenges, the management remains optimistic about the economic
outlook. We believe that improvements in the current political scenario will contribute to
economic stability, benefiting the local industry and alleviating the ongoing financial crisis.

In conclusion, while the company faced significant challenges during the reporting period, we
remain steadfast in our commitment to navigating these obstacles and achieving sustainable
growth. We extend our gratitude to our shareholders for their continued support and
confidence in our vision.

For and on behalf of the Board . hojL r'
Lahore ~ Alig Khanum Khawaja Mohammad Nad
February 29, 2024 Director Chief Executive Off
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Chartered Accountants

Aslam Malik & Co.

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Yousaf Weaving Mills Limited
Repori on Review of Interim Financial Statements

introduction

We have reviewed the accompanying condensed interim statement of financial position of Yousaf Weaving
Mills Limited (“the company") as at December 31, 2023 and the related condensed interim statement of
profit or loss, the condensed interim statement of other comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows, and notes to the condensed
interim financial statements for the six-month period then ended (here-in-after referred to as the
‘condensed interim financial statements”). Management is responsible for the preparation and presentation
of these Condensed interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss, and the condensed interim statement of
other comprehensive income for the quariers ended December, 31 2023 and December 31, 2022 have not

been reviewed, as we are required to review only the cumulative figures for the half year ended December
31, 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Based on Information provided to us by management, unclaimed dividend of Rs.3,247,016 (overdue) of
previous years has not been deposited into government treasury nor has any notification been issued to
shareholders.

Qualified Conclusion

Based on our review, with the exception of the matter described in preceding paragraph, nothing has come
to our attention that causes us to believe that the accompanying interim financial statements is not
prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.
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Asiam Mahk & Co. Continaation Sheet

Material Uncertainty relating to Going Concern

We draw attention of the members towards note 1.1 of the condensed interim financial statements, which
indicates that the Company has accumulated losses of Rs. 1,523.012 million. lts current liabilities exceed its
current assets by Rs. 677.691 million. Further, the banking companies also filed suit against the Company
for recovery of outstanding balances and related interest accrued thereon. These conditions, along with
other matters as set forth in note 1.1 indicate the existence of material unceriainty which may cast

significant doubt about the Company's ability to continue as a going concern. QOur conclusion is not
modified in respect of this matter.

The engagement partner on the review resulting in this independent auditor’s report is Hafiz Muhammad
Ahmad Saleem.

.\\u\\ .
Vil 2 e

Chartered Accountants — A

Place: Lahore
Date: February 29, 2024
UDIN: RR202310148gl7Rotevh



YOUSAF WEAVING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023
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December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rupees Rupees
CAPITAL AND LIABILITIES
Share Capital and Reserves
Authorized share capital
140,000,000 (2023: 140,000,000) ordinary shares of Rs, 10 each 1,400,000,000 1,400,000,000
issued, subscribed and paid up shara capitel 1,360,000,000 1,360,000,000
Loan from directors 39,652,264 14,476,264
Accumulated loss {1,523,012,148) (1,493,426,979)
Surplus on revaluation of land 385,963,327 385,563,327
262,203,443 266,612,612
Mon Current Liabilities
Long term loan - -
Lease liabilities 28,412,462 32,910,194
Deferred liabilities 19,628,562 18,157,529
48,041,024 51,067,725
Current Liabilities
Trade and other payables 341,385,351 344,084,182
Unclaimed dividend 3,247,016 3,247,016
Accrued mark up 132,308,267 131,664,126
Shorl term borrowings 608,923,859 609,647,574
Current portion of long term loan 46,709,999 53,896,153
Current portion of lease liabilities 7,287,235 7,282,810
Prevision for taxation 41,507,977 50,009,317
1,181,369,704 1,200,031,478
Contingencies and Commitments 5 - -
1,491,614,171 1.517,711,815
ASSETS
MNan Current Assets
Praperty. plant and equipment ] 879,396,045 896,649,227
Right-of-use assets 46,141,127 47,599,355
Intangible assets 107,230 119,146
Long term loans 10,658,450 Jo‘amm._n_mc
Long term deposits 51,632,221 51,632,222
987,935,074 1,006,485,400
Current Assets
Stares and spares 11,259,370 12,240,228
Stack in trade 406,075,816 422,399,654
Trade debts 24,931,982 2,793,074
Loans and advances 11,063,428 19,482,045
Trade deposits and other receivables 5,608,901 5,608,901
Tax refunds due from government 33,231,800 43,989,730
Cash and bank balances 1,507,720 4,712,183
503,679,097 511,226,415

The annexed ngtes f

: LGl

CHIEF EXECUTIVE OFFICER DIRECTOR

1,491,614,171

1.517.711,815

ah integral part of these condensed interim financial information |
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YOUSAF WEAVING MILLS LIMITED
STATEMEMT OF PROFIT OR LOSS
FOR THE QUARTER ENDED DECEMBER 31, 2023

Half Year Ended Quarter Ended

December 31,

Decernber 31,

December 31,

December 31,

2023 2022 2023 1022
Un-audited Un-audited Un-audited Un-audited
Rupees Rupess Rupees Rupees
Sales - net 180,926,614 625,846,655 97,875,824 294,510,056

Cost of sales

Gross profit

Distribution cost

Administrative expenses

Operating (loss) / profit

Finance cost

Other operating income

{Loss) / Profit before taxation

Taxation

{Loss) / Profit for the period

(Loss) / Earning per share - basic & diluted

(175,962,698}

(381,174,992)

{94,577,241}

{268,388,192)

4,963,936

44,671,663

3,298,583

26,121,864

(3,250,925)
127,130,6683)

(5,880,615}
(25,556,983)

(1,796,385)
{17,773,1B1)

(3,889,867)
{16,452,403}

{30,351,588)

(31,437,598)

{19,529,366)

(20,142,270}

23,417,652)

13,234,065

{16,230,983)

5,979,594

(1,944,292) (2,549,901} (1,024,969) (1,300,133)
38,358 7,354 38,338 7,354
{27.323,5B6) 10,700,518 (17,217,594) 4,686,815

{2,261,383) [7,824,451) {1,223,448) (3,680,959}
129,583,169} 1,876,067 (18,441,042) 1,005,856
0.22) 0.03 (0.14) 0.01

The annexed nates form an integral part of these condensed interim financial informaticn {Unaudited).

CHIEF EXECUTIVE OFFICER

o)L

DIRECTOR

L.
CHIEF FIN \%ﬁo_u_u_nmm




YOUSAF WEAVING MILLS LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE QUARTER ENDED DECEMBER 31, 2023

Poge 3 of 9

Half Year Ended

Quarter Ended

December 31,

December 31,

December 31,

December 31,

2023 2022 2023 2022
Rupees Rupees Rupees Rupees
{Loss) / Prafit for the period (29,585,169} 2,876,067 (18,441,042} 1,005,856
Other comprehensive income for the period - -
Total comprehensive (loss) / income for the period (29,585,16%) 2,876,067 (18,441,042) 1,005,856

The annexed notes form an integral part of these condensed interim financial infarmation {tnaudited).

9 &b

CHIEF EXECUTIVE OFFICER DIRECTOR

CHIEF:

MCIAL OFFICER
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YOUSAF WEAVING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED DECEMBER 31, 2023

Half Year Ended
December 31, 2023 | December 31, 2022
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

{Lass) / Profit befare taxation

(27,323,586) 10,700,518
Adjustments far;
- Depreciation 18,694,748 20,643,887
- Amortization of intangible assets 11,913 14,893
- Provision for gratuity 6,788,054 6,668,034
- Gain cn disposal of property, ptant and equipment (38,358) (7,354}
- Finance cost 1,944,292 2,540,901
Operating profit before working capital changes 77,085 40,560,879
{Increase) / Decrease in current assets:
- Stores and spares 980,858 918,019
- Stock in trads 16,323,838 163,064,843
- Trade debts (22,138,908} (250,812,968)
- Loan and advances (1,580,783} 6,430,285
- Tax refundable due from governmant - 4,000,371
Increase / (Decrease) in current liabilities:
- Trade and other payabies (2,699,131) 45,087,033
(9,114,126) {29,312,417)
CASH {USED IN} / GENERATED FROM CPERATIQNS {9,037,041) 11,248,462
Finance cost paid (1,166,240} {1,374,437)
Gratuity paid (5,317,021) {3,468,500)
Income tax paid (5,072} {9,B59,204)
Net cash used in operating activities {19,526,074) (3,453,679)
CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment purchased - (7.634,000)
Proceeds from disposal of property, plant and equipment 55,000 140,000
Long term loans ta employees {373,000} -
Met cash used in investing activities {118,000} {7,494,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term foans 17,969,846 7,094,846
Shart term borrowings - net (723,715) 10,669,919
Liabilities against assets subject to finance lease (4,826,520) (4,717,410}
Net cash generated from financing activities 12,439,611 13,047,351
Net {decrease) / increase in cash and cash equivalents {3,204,463) 2,099,672
Cash and cash equivalents at the beginning of the period 4,712,133 1,012,924
Cash and cash equivalents at the end of the period 1,507,720 3.112.596

The annexed notes form an integral part of these condensed interim financial information {(Unaudited),

4 Ao s

CHIEF EXECUTIVE OFFICER DIRECTOR

CHIEF FINANCIAL OFFICER
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YOUSAF WEAVING MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED DECEMBER 31, 2023

Issued,
Barticulars Subscribed and Accumulated Loan from Revaluation Total
Paid up Share Loss Directars Surplus

Capital

Rupees Rupees Rupees Rupees Rupees
Balance as at July 1, 2022 900,002,000 (1,428,065,88B) 449,106,400 385,563,327 306,603,839
Met profit for the period - 2,876,067 13,271,000 - 16,147,067
Balance as at December 31, 2022 900,000,000 (1,425,189,821) 462,377,400  3B5,563,327 322,750,906
Balance as at July 1, 2023 1,360,002,000 {1,493 ,4126,979} 14,476,264 385,563,327 266,612,612
Met profit for the period - (29,585,169) 25,176,000 - (4,409,169}
Balance as at December 31, 2023 1.360,600.000 (1,523,012.148) 39,657,264 385.563,127 262,203,443

The annexed notes form an integral part of thise condensed interim financiat information {Unaudited).

7

CHIEF EXEQUTIVE QFFICER

s g

DIRECTOR

CHIEF F

L3

CIAL OFFICER
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YOUSAF WEAVING MILLS LIMITED
SELECTED NQOTES TO THE CONDENSED INTERIM FIMAMCIAL INFORMATION

FOR THE QUARTER ENDED DECEMBER 31, 2023

The Company and its Operations

Yousal Weaving Mills Limited was incarporaied on Janvary 17, 1988 as a public limited company in Pakistan under the
Companies Ordinance, 1984 and is guoled on Pakistan Stock Exchange, The Company is engaged in the business of textile
weaving, spinning, sale of pracessed fabric and home textile products. The ragistered office of the Company is situated at 7/1-
E-3, Main Boulevard Gulberg lil, Lahore.

1.1

Mote 2

During the period the Company has incurred loss after tax of Rs. 29.585 mittion (2022: Rs. 2.876 million) and at period
end, its accumulated losses stood at Rs, 1,523,012 million (2023; Rs. 1,493,427 mittion). {ts current liabilities exceed its
current assets by Rs. 677.691 million (2023: R3, 688.805 million). The Company in order to carry on its husiness and to
meet its current obligation requires generating sufficient cash flows. Further, the banking compandes also filed suit
against the Company for recovery of outstanding balances and related interest accrued thereon. -Accordingly there is a
material uncertainly relating to the Company's operation that may cast sufficient doubt on the discharge of its lizhilities
in the normal course of business. Continuation of the Company as & going concern is dependent on improved cash flows.
For this purpese the management of the Company has drawn up plans which include:-

During the current period the directors of the Company has provide long term loan of Rs, 25.176 million, which have
been used to meet working capital requirments of the Company, The directors / sponsars of the Company have shown
Lheir commitment to support the Company i every hour of nead to stahilize the Company's operations and committed
to provide their enduring support to achiave sustainable growth in future.

The management is adamant to seltle the lssues with the banks and is intended to regularize the affairs, The
managemsnt is quite hopeful that it shall be able to resalve il amicably during the current financial year,

The management believes that with the improvement in current politicat scenario, our economy wit! also ameliorate,
which will ultimately assist the local industry ta cope with on-going financial crisis and to achieve economic stability in

leng run,

The management is making all possible efforts, to control production costs and planning for BMR in near fulure to
enhance preduction capacity and efficiency; along with focusing on news clientage in lacal and export markets.

In view of the above, these financial statements have been prepared on going cencern assumption,

Basis of Preparation

Z.1

2,2

2.3

Maote 3

These condensed interim financial information have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standard (IFRS) issued by the International Accounting Standards Baard (JASB) as
notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act, 2017. Where
provisions of and directives issued under the Cempanies Act, 2017 giffer from the IFRS, the provisions of and directives
issued under the Companies Act, 2017 have been followed.

The condensed interim financial information does not include all the information and disclosures required in' the annual
financial statements and should be read in conjunction with the financial statements of the Campany for the year ended
30 June, 2023,

This condensed interim financial information is presented in Pak rupees, which is the Companys functional and
presentational currency. The financial statements have been prepared under the historical cost convention. Figures
have been rounded off to the nearest thousand rupee, unless stated pthenwise,

Significant Accounting Policies

The accounting policies and methods of computetion of the interim financiat information are the same as those followed in the
preparation of annual financial information for the preceding year ended June 30, 2023,
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Notes to the Financial Information

Hete 4
Accounting Estimates and Judsments

The accounting estimates and associated assumptions used in preparation of this condensed interim financiat infarmation are
consistent with those applied in the preparaticn of annual finanzial statement of the Company Limited for the year ended June
30, 2023.

Hote 5
Contingencies and Commitments

There is no other significant change in the contingencies and commitments as reported in the last published audited financial
statements for the year ended June 20, 2023.

Hote &
Property, Plant and Equipment Half Year Ended Year Ended
Dec 31, 2023 June 30, 2023
(Un-audited) {Audited)
Rupees Rupees
Operating fixed assets 879,396,045 B96.649,227
Opening written down vaiue 896,649,227 925,961,304
Addition during the period / year (at cost) - 7,791,930
Bispesal during the period / year {written down value) [16,642) (132,646)
896,632,585 933,622,588
Depreciation charge for the period / year {17,236,540) {36,973,361)
Closing written down vaiue 879,396,045 896,649,227
tiote 7

Transactions with Related Parties

The related parties and associated undertakings comprise related group companies, associated companies, direciors and key
management personnel. Transactions with related parties and associated undertakings, other than remuneration and banefits to
key management personnel under the term of their employment are as follows:

Half Year Ended

Dec 31,2023 [|  Dec 31, 2022
{Un-audited) (Un-audited)
Rs. ‘000’ Rs, 000
Significant transaction with related parties are as follows:
- Loan term loan received from directors 25,176 13,271
- Short term loan {paid}/received to/from directars - nat (724) 5,688

Note 8
Segment Information

8.1 For management purposes, the activities of the Company are organized into two operating segment:

Weaving: Production of grey and processed cloth.

Spinning: Preduction of different qualities of yarn using natural and artifictal fibers.
The Company operates in the said reportable operating segments bases on the nature of products, risks and returns,
organizational and management structure and internal financial reporting systems. Accordingly, the figures reported in these
candensed financial statements related to the Zompany’s reportable segment.

Information regarding the Company's reportable segment for the half year ended December 11, 2023 are as follows:
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Motes to the Finoncial Information

Note &8 - Segment Informaotion ... Contd.

8.2 Segment revenues and results

There were na transactions with key management personnel other than undertaken as per terms of their employment. .

[ For the Half Year Ended December 31, 2023 (Un-audited)

| Weaving Segment [} Spinring Segment | | Total

Rupees Rupees Rupees
Sales - net 180,926,634 - 180,926,634
Cost of sales (173,B77,447) {2,085,251) {175,962,698)
Gross profit 7 (loss) 7,049,187 {2,085,251) 4,963,936
Distribution cost {3,250,925) - {3,250,925)
Administrative expenses {27,117,25%)} [13,404) {27,130,663)

(30,368,184} {13,404} (30,181,588)
Cperating loss (£3.318,997) {2,098,655} (25,417,652)
Finance cost (1,944,292) - (1,944,292}
Other operating income 38,358 - 38,358
Loss hefore taxation (25,224,931) (2,098,655) (27,323,586}
Taxation {2,261,563) - {2,261,583)
Loss after taxation (27,486,514} (2.098,655) {29,585, 169}

! For the Half Year Ended December 31, 2022 {Un-audited)

| Weaving Segment | [ Spinning Segment | | Total
Rupees Rupees Rupees
Sales - net 625,846,695 - 625,846,655
Cost of sales (578,937,425} (2,237,547) {581,174,992)
Gross profit / {{oss} 46,909,230 (2,237,567) 44,671,663
Distribution cost (5,880,615) - (5,880,615)
Administrative expenses (25,540,575} {16,408) [25,556,983)
{31,421,190) (16,408) {31,437,598)
Operating profit / {loss) 15,488,040 (2,253,975} 13,234,065
Finance cost [2,540,501) - (2,540,201}
Other operating inceme 7,354 - 7,354
Profit hefare taxation / (loss) 12,954,493 (2,253,979) 10,700,518
Taxation (7,824,451) - (7,824,451)
Profit after taxatjon / (loss) 5,130,042 (2,253,975) 2,876,067
8.3 Segment assets and liabilities
[ As at December 31, 2023 (Un-audited)
{_Weaving Segment || Spinning Segment || Total
Rupees Rupees Rupees
Segment assets for reportable segments 1,355,274,033 103,108,259 1,458,382,292
Unallocated assets 33,231,879
Total assets as per balance sheet 1.,491,614,171
Segment liabilities far reportable seginents 781,260,829 229,574,713 1,010,835,542
Unallocated liabilities 218,575,184
Total liabilities as per balance sheet 1,229,410,728
| As at June 30, 2023 {Audited)
[ Weaving Segment | | Spinning Seament | | Total
Rupees Rupees Rupees
Segment assets for reportable segments 1,368,515,171 105,206,914 1,473,722,085
Unallocated assets 43,589,730
Taotal assets as per balance sheet 1.917.711,8155
Segment liabilities for reportable segments 764,660,454 229,415,446 994,075,900
Unallocated liabilities 257,023,303

Tetal liabilities as per balance sheet 1,251,099.203




YOUSAF WEAVING MIELS LIMITED Page 3 of 9
Notes ta the Financial Information

Hote 9
Financial Risk Management

The Company's financial risk management objectives and policies are consistent with those disclosed in the audited annual
published financiat statements of the Company for the yzar ended June 30, 2023,

tote 10
General

10.1 This interim financial information is authorizad for issus on February 29, 2024 by the Board of Directors of the Company.

10.2 Corresponding figures have been re-arranged wherever necessary to facilitate comparison. Ho material rearrangemeant
has been made during the period.

“ i T\a:w \ B

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINA L CFFICER




